
Entergy Nuclear Operations,lnc.
Entergy N uclear Norlheæt
440 Hanllton Avenue
Whlte Plains, NY 10601
Tel: 914-272-3370

John F. McCann
Vjce President, Nuclear Safety,
Emergency Plarning and Licenslng

ENOC-13-00016

May 6, 2013

U.S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, DC 20555-0001

SUBJECT: Response to Request for Additional Information Regarding 10 CFR 50.33
Financial Qualification Review
Vermont Yankee Nuclear Power Statíon
Docket No. 50-271
License No. DPR-28

REFERENCË: 1 Letter, USNRC to Entergy Nuclear Operations, lnc., "Vermont yankee
Nuclear Power station - Request For Additional Information Regarding
10 CFR 50.33 Financial Qualification Review (TAC No. MF0g47),"
dated March 20,2013, Accession No. ML190Z7A206

Dear Sir or Madam:

By lelter dated March 20,2013, the NRC requested additional information from Entergy
Nuclear Operations, lnc. (ENO) regarding 10 CFR 50.33 financial qualifìcations per1aiñìng to
Vermont Yankee Nuclear Power Station (VY). ENO is the operator of VY, and the agent for
VY's owner, Entergy Nuclear Vermont Yankee, LLC (ENVY). Enctosure I to this lettér
provides a proprietary version of the information requested by the NRC. A redacted version
of this information, suitable for public disclosure, is provided as Enclosure 2 and is labeled
"ENVY Financial Projections (Non-Proprietary Version)."

ENO requests that Enclosure 1 be withheld from public discfosure pursuant to 10 CFR
2.390, as described in the Affidavit of John F. McCann, which is also provided.
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This letter conta¡ns no new commitments. lf you have any questions, please contact Mr
David Mannai, Senior Manager, Nuclear Safety and Licensing, at 802-380-1175.

Sincerely,

JFM / ljs

Enclosures: 1. Response to Request for Additional lnformation
2 FNVY Financial Projentions (Non-Proprietary \/ersion)

Mr. William M. Dean (w/o Enclosure 1)
Region I Administrator
U.S. Nuclear Regulatory Commission
2100 Renaissance Blvd, Suite 100
King of Prussia, PA 19406-2713

Mr. Richard V, Guzman, Project Manager
Division of Operating Reactor Licensing
Office of Nuclear Reactor Regulation
U.S. Nuclear Regulatory Commission
MailStop OBC2A
Washington, DC 20555

USNRC Resident lnspector (Wo Enclosure 1)
Vermont Yankee Nuclear Power Station
320 Governor Hunt Road
Vemon, VT 05354

Mr. Christopher Recchia (Mo Enclosure 1)
Commissioner
VT Department of Public Service
112 State Street, Drawer 20
Montpelier, VT 05620-2601

Mr. C. Wamser (VY)
Mr. L. Jager Smith (ECH)

Enclosure I to thls letter contains Confidential and Proprietary Financial Information to
be withheld per l0 CFR 2,390. When Enclosure 1 ls separated from thls document this

letter is UNGONTROLLED.
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ln the Matter of

Entergy Nuclear Operations, lnc.
Vermont Yankee Nuclear Power Station

UNITED STATES OF AMERICA

NUCLEAR REGULATORY COMMISS ION

)

)
)
)

AFFIDAVIT

Docket No. 50-271

l, John F, McCann, Vice Presidenl - Nuclear Safety, Emergency Planning and Licensing, of
Entergy Nuclear Operations, lnc. (ENO), hereby affirm and stete:

1. I am authorized to execute this affidavit on behalf of ENO. ENO is the licensed operator
of the Vermont Yankee Nuclear Power Station, and the agent for the plant owner,
Entergy Nuclear Vermont Yankee, LLC (ENVY).

2. ENO is providing information in response to a Nuclear Regulatory Commission Request
forAdditional lnformation Regarding 10 CFR 50.33 FinancialQualification Review,
dated March 20,2013, ADAMS Accession No. MLI 3077A206. The document being
provided labeled "Ënclosure 1" contains proprietary financial information and financial
projections related to the ownership and operation of the Vermont Yankee Nuclear
Power Station. This document constitutes proprietary commercial and financial
information lhat should be held in confidence by the NRC pursuant to 10 CFR g
2.390(a)(a) because:

i. This information is and has been held in confidence by ENO and ENVY

This informatíon is of a gpe that is customarily held in confidence by ENO
and ENVY and there is a rational basis for doing so because the information
contains sensitive financial information conceming projected revenues and
operating exp€nses of ENO and EN\A/.

iii. This information is being transmitted to the NRG in confidence

tv This information is not evâilable in public sources and could not be gathered
readily from other publicly available information.

Public disclosure of this information would cause substantial harm to the
competitive position of ENVY by disclosing its inlemalfinancial projections.

Enclosure I to this letter contains Gonfidentíal and Proprietary Financial Information to
be withheld per l0 CFR 2.390. When Enclosure I is separated from thls document this

letter is UNCONTROLLED.
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3. Accordingly, ENO requests that the designated document be withheld from public
disclosure pursuant to 10 CFR g 2,390(a)(a).

I declare under penalty of perjury that the foregoing is true and conect.

Executed on this day of May 2013.

n F. McCann
President - Nuclear Safety,

Emergency Planning and Licensing

Encloeure I to this lettsr contains Gonfldentialand Proprietary Financial tnfo¡mation to
be withheld per 10 CFR 2.390. When Enclosure 1 is separated fromthls document this

letter is UNCONTROLLED.
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ENVY Fina ncla I P rojections (Non-P rop rietary Version)

RESPONSE TO REQUEST FOR ADDITIONAL INFORMATION FOR

NRC STAFF EVALUATION OF LICENSEE'S FINANCIAL QUALIFICATION

IN ACCORDANCE \A/ITH 1O CFR 50.33

ENTERGY NUCLEAR OPERATIONS, INC.

VERMONT YANKEE NUCLEAR POWER STATION

The Nuclear Regulatory Commission staff, in reviewíng Securities and Exchange
Commission filings of Entergy Corporation. had the following question transmitted by letter
dated March 20,2013, ADAMS Accession No. ML1307TA?06:

Reoulatorv Basis

Title 10 of the Code of Federal Regu/afions (10 cFR) section s0.33(f) states:

Except for an electric utili$ applicant for a license to operate a utilization
facility of the type described in S 50.21 (b) or S 50.22, information sutficient
to demonstrate to the Commission the financial qualification of the applicant
to carry out, in accordance with regulations in this chapter, the activities for
which the permit or license is sought.

Vermont Yankee Nuclear Power Station (Vermont Yankee) does not meet the definition of
an electric utility per l0 CFR S0.2.

Per the guidance in NUREG-1577, Revision 1, "Standard Review Plan on Power Reactor
Licensee Financial Qualifications and Decommissioning Funding Assurance" (Agencywide
Documents Access and Management System (ADAMS) Accession no. ML013330264), the
NRC does not systematically review its power reactor licensees once it has issued an
operating license, otherthan fortransfers discussed in Section 111.1.e. However, section
50.33(fX5) stetes:

The Commission may request an established entity or newly-formed entity to
submit additional or more detailed information respecting its financial
arrangements and status of funds if the Commission considers this
information to be appropriate. This may include information regarding a
licensee's ability to continue the conduct of the activities aulhorized by the
license and to decommission the facility.

The NRC has used this provision only in limited situations and normally willnot require
licensees, including those that are not "electric utilities," to report on their financial
qualifications at specified intervals. However, reviewers have and will continue to conduct
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E t{VY Financia I Projections (Non-Propr¡eta ry Ve rsion)

general follow-up reviews of all licensees by screening trade and financial press reports,
and other sources of information, Reviowers will use this information to determine whether
to recommend any additional NRC action, including requests for additional information and
the assignment of additionat inspection resources to monitor the adequary of plant safety
performance.

Vermont Yankee lmpairment

Vermont Yankee's quartedy 10-Q filing to the U.S. Securities and Exchange Commission
(SEC) on November 6,2012, which was posted on the SEC's Electronic Data Gathering,
Analysis, and Retrieval (EDGAR)system (and captured in the ADAMS at Accession no. ML
13072A156) stated the following:

lmpairnrent
Because of the uncertainty regarding the continued operation of Vermont
Yankee, Entergy has tested the recoverability of the plant and related assets
each quarter since the first quarter 2010. The determination of recoverability
is based on the probabifity-weighted undiscounted net cash flows expected
to be generated by the plant and related assets. Projected net cash flows
primarily depend on the status of the pending legaland state regulatory
matters, as well as projections of future revenues and expenses over the
remaining life of the plant. Prior to the first quarter 2012, the probability-
weighted undiscounted net cash flows exceeded the carrying value of the
Vermont Yankee plant and related assets. The decline, however, in the
overall ônergy market and the projected forward prices of power as of March
31,2012, which are significant inputs in the determination of net cash flows,
resulted in the probability-weighted undiscounted future cash flows being
less than the asset group's carrying value. Entergy performed a fair value
analysis based on the income approach, a discounted cash flow method, to
determine the amount of impairment. The estimated fair value of the plant
and related assets at March 81,2012 was 9162.0 miilion, while the carrying
value was $s17.s million. Therefore, the assets were written down to their
fair value and an impairmenl charge of $355.5 million ($223.5 million after-
tax)was recognized.

Because an impairment is an indication that there has been a change in the cashflow
and/or revenues generated by Vermont Yankee as determined by the company through
periodic assessments, the NRG staff requires further information to insure that the licensee
is meeting NRC requirements for financial qualifications.

RAÈ1

Please provide updated proformas for the operations and maintenance and cashflow for
Vermont Yankee for the period of 2013-2018.
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RESPONSE:

Provided below ere income statement figures for Entergy Nuclear Vermont Yankee, LLC
(ENVY)- lnformation for 2013 through 2017 is based on a February 2013 present estimate,
and is s . Historical data from 2008 n2U2 are also

Efltergy Nudear Ve¡nrnt Yrd(c., LLC - ¡ncorn StâteûÉnts (2009-201?)
Dollars h Thousands
Fsæst tsol Fá.u¿tT ZOIJ
Vermorìt Yantee MDC

Proþcæd Capacþ Fætor

Atærage Cortract P¡ke g/MWh
Aræragê Mðrtet Prhe l/tifWh

Po{iler Saþs - Corlrðct

2m8
605

*g9r*-
605

_*ælo*_ ?olt* lou 20!¡ mt4 2ot5 416 2ol7
605 60s 605 605 605 605 605 605

oærätion & Mâinb1ance
æM
O0@e

FÉl

Plånt Dêprêcbtjqn

Otter
IrtËrest Lþñ1E
Irtere$ ExpeNê
becomm¡sslonlrE
OttËr

Totat Opcrãting ExperE€s

Operating Pmfit

Incoane Taxes

¡let lrEome

Ïotals may not foot because of rounding. 201 2 O&M expense includes lhe $355.5 million non-cash impalrmenl
charge noted in this RAl.
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Provided below are cash flow figures for ENVY. lnformation for 2013 through 2017 is
based on a February 2013 projection. Historical data from 2008 through 2012 are also
provided,

Enbrgy Næhrr YlfflÞr¡t y¡nleg tf,C - Câsh Fbw SbÞû:lils (2OOS-2OIZ)
tblãs ln TìousðrÉs
Fffiç á d Fútùt 2Ot j

2t¡08 ¡009 ¡oto ¿011 ¡01¿ l0r3 
'40't¿t 

2015 2016 ûr7
oPtR lltGÂCtnnB

t\¡t hco.ne
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DeF€daüø, Anqt¡¡aüdì, È(orn. årì{t Ctslerred lftôme TrrËs

Oth€r

lèl crrù fbrv provhcd / (u¡¿d h) op.r.tilg

N¡EST'G ACÍIVTIIEB

Cflsürrti<n E+endltures
t¡rlÊðr ñ.d trrdÞsca
æ(orn, ïruí CdrElb- and RÊat¡zed ChångÊ ln Trurt ÆaêG
Præeedt ñ'o.n sðle of swHl}ôrd
hvelnent ¡n TeEs CompEct
koceerts frm DoE Spent at clear Fu€I UBJatbñs

lbt (aCr lbw psocife.l / (úr.d h) hvcrihg äctlvllr,

ãllEn&¡Âcnvm
PttreÉds tofi i3ÍrÊnce ot

tong lern ÞÉåt

Comnm Slod

Retirclml of:
Long Term D€ùt

Advåncês Cfo) / Frôrü P¡renVÄwiatrd Conpûúes

ftt osh lbw prorit d / (Ecdt by lt¡aDc¡E ¡dritÞt

Totals may not foot because of rounding.
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Provided below are Balance sheet figures for ENVY. lnformation for 2013 through 2017 is
based on a February 2013 projection. Historical data from 2008 throu gh 2012 are atso
provided.

Entêrgy Nmle¡r VernErt Yadrec, LLC - Balanc¿ Sheet¡ (2OOA-2O17)
Dollårs ir TharEarts FojÊctcd Erhrë 13 of ÈcËñcr 3l
FMt.¿Fhú.wtît 2ffi ,ñña )ñtñ 2ôtt tñt1 tfli ¡t t{ìt I z¡16 tolt
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TotJ Assct¡

LNI¡llE;
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Accurï. æf. lrcomeTaxes
Acc¡ræd Peraim L¡atilly
¡bÞs ÈìâHe
DecofnmbsbrlrE Liability
Ofier Lbtihi€s

TÈl Ljabllltleß

cgllT:
MemFr's hterest
RebirËd E8rnlrìgs
Accundated ûtEr Compr€hênslve lrÉorTtê
TrEaslfy Stock
Toblquiv

Totals may not foot because of rounding.

ENO notes that ENVY has in place two credit suppoñ agreements ava¡lable to provide
funds to ENVY for expenses and obligations to safely opemte and ma¡ntain Vermont
Yankee. One of these credit agreements is provided by Entergy International Holdings
LTD LLC in the amount of $35 million. The other cred¡t
Global I also in the amount of million

Evaluation
These two credit agreements have been discussed by the NRC in its safeÇ
Report conceming the transfer of the Vermont Yankee license to ENVy, at

pege 5, dated May 17,2002, available at ADAMS Accession No. ML0203g01gB


