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Unlocking Vermont’s 
Economic Potential

A Focus on Tradable Sector Economic Development
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71% of 
Vermont 
Wage Earners 
Earn Less 
than $50k 
Annually*

Source:  VT Department of Taxes - W2s 2021 (est. 343k workforce)
* Some wage earners receive more than one W2 or live in other states but work in Vermont.
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Nearly Two-
Thirds of 
Vermonters 
Work in Lower 
Skilled
Occupations

Occupations of Vermont Residents 2020
Source: U.S Census Bureau, American Community Survey 
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Vermont should focus employment growth 
efforts on industries paying above Vermont’s 
Living Wage of $68k

Sources: The data shown here is economic sector data from the Bureau of Labor 
Statistics. This differs from the occupational data from the American Community 
Survey (ACS, 2020). The living wage was sourced from Living Wage MIT.
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Vermont’s 
Economy is 
Primarily 
Sustained by 
Local Sectors 
such as 
Healthcare, 
Education, and 
Social Services
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Information

63% of Vermont’s GDP contribution stems from local sectors 

$36.2B 
GDP

Tradable Sectors

Local Sectors 

Source:  Bureau of Economic Analysis GDP Data
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Tradeable Sectors:  A Tide that Lifts all Boats

Tradeable Sectors Produce Goods and Services 
Primarily Sold to Customers Outside of their Local 
Region and are therefore Importers of Capital which 
ultimately benefits Local Sector Businesses
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Recommendations



March 20, 2024  |  8

Growing Businesses in tradable sectors and reducing 
barriers to business growth can increase economic activity 
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In a peer program review, VEGI aligns 
incentives with program goals 

Sources: Rhode Island Commerce, New Hampshire Office of 
Energy and Planning, Vermont Agency of Commerce and 
Community Development
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Vermont Employment Growth Incentive Leading Practices
A review of best-in-class programs highlighted five leading 
practices that help increase per capita income 
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VEGI Proposal/ Aligns with Best Practices 

•  Add option to apply for a Forgivable loan: provides upfront 
payment with underwriting provided by VEDA. Forgiven if 
targets are met after 3 years.

•  Eliminate Sunset: Goal to increase the median wage and 
incentivize growth in tradeable and higher paying sectors.
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Questions


	Unlocking Vermont’s Economic Potential
	71% of Vermont Wage Earners Earn Less than $50k Annually*
	Nearly Two-Thirds of Vermonters Work in Lower Skilled�Occupations
	Vermont should focus employment growth efforts on industries paying above Vermont’s Living Wage of $68k
	Vermont’s Economy is Primarily Sustained by Local Sectors such as Healthcare, Education, and Social Services
	Tradeable Sectors:  A Tide that Lifts all Boats
	Recommendations
	Growing Businesses in tradable sectors and reducing barriers to business growth can increase economic activity 
	In a peer program review, VEGI aligns incentives with program goals 
	Vermont Employment Growth Incentive Leading Practices�A review of best-in-class programs highlighted five leading practices that help increase per capita income 
	VEGI Proposal/ Aligns with Best Practices 
	Questions

